Pacific City Joint Water-Sanitary Authority

Budget Committee Meeting

May 8, 2012
Director Kellow called the Budget Committee Meeting to order at 5:04 pm, in the Authority’s meeting room.  

Directors present: Doug Kellow, Carolyn McVicker, Dick Carter, Anne Price and Sean Lambert.  
Budget Committee members present: Stan Martella, Scott Culp, Lee Niemeyer, Bill Hite and Betty Robinson.  
Staff present:  Tony Owen, Budget Officer.

Election for Budget Committee Officers:

Director Carter nominated Scott Culp for Chair of the Budget Committee; Director Hite seconded.  Chairman Kellow asked if there were any other nominations.  Director Niemeyer moved that the nominations be closed.  Director McVicker seconded.  Motion passed unanimously.

Director Kellow asked for all members to cast an oral vote to elect Mr. Culp as Budget Committee Chair. A unanimous vote was cast in favor of Mr. Culp.
Director Kellow handed the gavel to Chairman Culp, and Chairman Culp called for nominations for Secretary.

Director Hite nominated Betty Robinson; Director Kellow seconded.  Director Niemeyer moved that the nominations be closed.  Chairman Culp asked for an oral vote to elect Ms. Robinson as Secretary, and a unanimous vote was cast in favor of Ms. Robinson.
BUDGET DISCUSSION

Mr. Owen explained three differences between the budget message and the budget document.

Mr. Owen said that in the 001 Fund there was a proposed 2.9% increase in rates across the board for both water and sewer, with the upper three tiers having a proposed increase of 5%, 7.5% and 10%, respectively.  Mr. Owen continued that the 001 Fund account included a proposed addition of an employee for operations as an entry level Utility Worker with the intent that this person would become an Operator in Training and then an Operator.
Mr. Owen said the 002 Fund was closed and there would be no 002 Fund for FY 2012-2013.  Mr. Owen stated that the Bonded Debt Fund, the 003 Fund, remains very similar to last fiscal year.  Mr. Owen continued that the 004 Fund, the Sewer Capital Improvement Fund, shows a proposed loan of $750,000 and that TLC Federal Credit Union approved a line of credit for $500,000 at 1.75% with a 10 year payback.  Mr. Owen said he doesn’t anticipate needing the full $500,000 for the Airport Pump Station Project.
Mr. Owen said that the 005 Fund also shows a loan amount in it of $1,000,000.  Mr. Owen continued with the proposal of dropping the Capital Improvement Charge for Water by $3.00 per month and raising the Capital Improvement Charge for Sewer by $3.00 per month to service the debt of the line of credit.
Mr. Owen was asked about the proposed increase in the Horn Creek lease.  Mr. Owen responded that he had spoken with the Hurliman’s and the lease contract renews every October will go up because of the Hurliman’s cost increases, but not likely the full $7500 which was estimated to make sure the amount was covered.  Discussion ensued.
Mr. Owen explained about Water Rights and the required conservation plan in regard to Horn Creek.

Chairman Culp asked about the Customer Assistance Program; Mr. Owen replied that it had been implemented, and was up and running.   

The PCJWSA Budget Committee continued discussions of the 2012 - 2013 budget.  

BUDGET APPROVAL

Chairman Culp entertained a motion for budget approval.

Motion

Due to a recording malfunction an unknown Budget Committee Member moved to approve the 2012 - 2013 proposed budget as written.  An unknown Budget Committee Member seconded and the motion passed with 10 ayes.

Chairman Culp adjourned the meeting at 6:19 PM.

The PCJWSA Board of Directors approved these minutes on June 5, 2012 by the following votes:

Aye
      
Nay                  Abstain          _      Absent____ _    

ATTEST















__
  Scott Culp, Budget Committee Chairman

Betty Robinson, Budget Committee Secretary














__
 Doug Kellow, Board of Directors Chairman

Tony Owen, Authority Manager   
PCJWSA Budget Committee Meeting 05/08/12

Page 2 of 2


