PACIFIC CITY JWSA BOARD OF DIRECTORS
BUSINESS MEETING MINUTES

December 5, 2006

Chairman Kellow called the meeting to order at 56 in the Authority’s meeting room.
Directors present were George Baumgardner, JacbkBr@nd Doug Olson. Dick Carter was absent.

Guests present were Betty Robinson, Carolyn McVickarry Rouse, Walter Kostrikin, Jeff Schons,
Mary Jones and Jack Doyle.

Staff Present: Tony Owen, Ray Cloud and Michellgkes

MINUTES:

A. 11/7/07 Business Meeting Minutes.

Motion

Director Brooks moved to approve the 11/07/06 BessnMeeting Minutes. Director Baumgardner
seconded, and the motion carried with four ayes.

B. 11/21/06 Special Meeting Minutes.

Motion

Director Brooks moved to approve 11/21/06 Speciakthg Minutes. Director Olson seconded, and the
motion carried with four ayes.

FINANCIAL REPORT

A. Accounts Payable: 11/15, 11/29 and 12/05/06.

Motion

Director Brooks moved to approve the payables fbfl3, 11/29 and 12/05/06. The motion was
seconded by Director Olson, and carried with fougsa

B. Fiscal Year 2006-2007

As presented
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MANAGER’S REPORT

Mr. Owen reported that the Ella lift station elézf panel was damaged during the flood. Mr. Owen
continued that to prevent further damage the pameelds to be raised three feet and will cost
approximately $3,450.00.

Motion
Director Brooks moved to authorize the Authority Mger to proceed with the project of lifting the
panel three feet. The motion was seconded by ir€xison, and carried with four ayes.

Mr. Owen said as part of the elections proces8thad of Directors need to determine the resulthef
election in writing to Tassi O’Neal.

Motion
Director Baumgardner moved to officially determitiee result of the election as provided by Ms.
O’Neal. The motion was seconded by Director Olsmg carried with four ayes.

Mr. Owen said that the Ridge Road project needsnergng and asked the Board if the PCIJWSA
engineers should complete this or allow HLB Engieesho are already involved in the project to
complete it. Mr. Owen suggested that PCJWSA getaguon this work and if done by an outside firm
have Parametrix approve it. Director Kellow askédhe lot owners were required to reimburse
PCJWSA and Mr. Owen replied in the affirmative. tekffurther discussion Mr. Owen was directed to
seek bids from HLB and Parametrix for engineermgRidge Road project.

UNFINISHED BUSINESS

A. Pacific Sunset Development

Mr. Owen stated that he had completed his portiahe@bond conditions and Tom Nielsen should have
his portion completed in the morning so it can &et $o the attorney.

NEW BUSINESS

A. Seawatch Availability

Mr. Owen reported that in February of 2005 an amlity letter was issued for the Seawatch

Development which expires February 2007. Mr. Owentinued that Phase | was completed earlier

this year and Seawatch is requesting an extensiéeliruary 2009 of the availability letter to coetpl
Phase Il and Phase llI.

PCJWSA Board of Directors Business Meeting 12-05-06
Page 2 of 4



Motion
Director Brooks moved to authorize a two year esii@m of the original availability letter to Seawlatc
Development. The motion was seconded by Directsoi@ and carried with four ayes.

B. Request for Waiver of Sewer SDCS — Nestucca V&egbyterian Church

Mr. Owen stated that the Nestucca Valley Preskae@hurch sent a letter requesting a waiver of the
SDC fee for sewer and waivers have been grantdeeipast to nonprofit organizations.

Motion
Director Brooks moved to authorize the waiver & gfewer SDC fee to Nestucca Presbyterian Church.
The motion was seconded by Director Baumgardner carried with four ayes.

GUEST QUESTIONS AND COMMENTS

Mr. Rouse asked what under votes were in an eleerml Director Olson explained that they were
ballots turned in with neither a no or yes marked.

Mr. Kostrikin asked what the Board’s opinion was@svhy the bond levy was voted down. Chairman
Kellow responded that he thought the meeting turts evere poorly attended, there wasn’t sufficient
coverage and there were five money measures oball@. Director Olson responded that the Board
could have done a better job marketing the bond. Ddyle asked about the board’s next move and
discussion followed regarding the vote results,ititeease in the water CIC and putting the BondylLev

on the next Election Ballot in May 2007.

Mr. Kostrikin asked what the increase in water Gé&s were to pay and Mr. Owen responded the
Brooten/Resort waterline. Discussion followed tiakp to the replacement of the Brooten/Resort
waterline and the PCJWSA Master Plan.

Mr. Kostrikin asked about the well situation anda@man Kellow and Mr. Owen responded with a
history of the PCIJWSA water supply.

Ms. McVicker asked about the $2.50 increase in w&& and how much that covers of the
$900,000.00 and Mr. Owen responded that it wouly oover the interest debt for the remainder of
fiscal year 2007. Mr. Owen continued that to gag/ test of the debt the water CIC would have togo
another $4.50 or $5.00 per month on July 1, 200ThasPCJWSA annual payments will be about
$100,000.00.
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Ms. McVicker asked to set a date for the commumigeting in January and after discussion it was
determined that January'2®e set for the community meeting at 6:00 pm atkttasvanda Community
Center with an Advisory/Board meeting on Januar3(®7.

UNSCHEDULED

Mr. Tom Rasch stated that on the®24f November there was a meeting to address theseBun
Development project and it voted to accept a perémrce bond. Mr. Rasch continued that two weeks
have passed with no receipt of the conditions eflibnd. Chairman Kellow replied that it is curhgnt

in the works and should be done by the end of thekw Mr. Rasch asked if the availability letteruleb

be completed as soon as the bond is provided an@ien replied in the affirmative.

Mr. Owen said that there were two properties witthe boundaries that previously had not been
approved for water because of low pressure. Mre®wontinued that since the construction of the Sea
Watch Development these lots can now be provideld water and availability letters could be issued.

Mr. Owen reported that the two lots are 4S10 30000 and 06200 and requested the Boards
approval for water availability letters.

Motion

Director Brooks moved to approve lots 4S10 30DBl@Band 06200 for water availability letters. The
motion was seconded by Director Baumgardner, artedavith four ayes.

CHAIRMAN/DIRECTOR COMMENTS

Director Olson asked about the personnel reviethefAuthority Manager and asked to have it on the
next agenda.

Chairman Kellow adjourned the meeting at 5:48 pm.

The PCJWSA Board of Directors approved these méoteDecember 5, 2006 by the following votes:

Aye Nay Abstain Absent

ATTEST:

Doug Kellow, Chairman Tony Owen, Authority M@ea
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